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BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Consider Smart
Grid Technologies Pursuant to Federal Legislation R.08-12-009

and on the Commission’s own Motion to Actively Filed December 18, 2008
Guide Policy in California’s Development of a
Smart Grid System.

REPLY COMMENTS OF THE CALIFORNIA ENERGY STORAGE ALLIANCE ON
ADMINISTRATIVE LAW JUDGE’S RULING SEEKING COMMENTS
ON PROPOSED INTERIM METRICS TO MEASURE PROGRESS
IN IMPLEMENTING A SMART GRID

Pursuant to Administrative Law Judge’s Ruling Seeking Comment on Proposed Metrics
to Measure progress by Pacific Gas and Electric Company, Southern California Edison
Company and San Diego Gas & Electric Company in Implementing a Smart Grid, issued
December 29, 2010 (“ALJ’s Ruling”), the California Energy Storage Alliance (“CESA”) hereby
respectfully submits these reply comments.

In its Comments filed on January 24, 2011, related to energy storage metrics San Diego
Gas & Electric Company (“SDG&E”) advocates that the Commission should “Continue
discussion once policy is established in the Energy Storage rulemaking” (SDG&E Comments, p.
2). CESA strongly disagrees with SDG&E’s view because, if it were to be accepted by the
Commission, it would result in an unintended policy consequence of the first order. Since the
entire purpose of the Energy Storage Rulemaking is to accelerate deployment of energy storage
technology, it should not be open to suggestion as a possible reason to suspend or defer
Commission action to advance energy storage in this, or any other, Commission proceeding.'

On the other hand, in its Comments filed on January 14, 2011, the Division of Ratepayer
Advocates (“DRA”) agrees with the proposed energy storage metric. The DRA goes on to say:
“However, the Commission recently issued an OIR related to energy storage. This metric should

be subject to revision depending on the outcome of the storage OIR. [Emphasis added]. (p. 10).

! See, Comments of the California Energy Storage Alliance to Order Instituting Rulemaking Pursuant to Assembly
Bill 2514 to Consider the Adoption of Procurement Targets for Viable and Cost-Effective Energy Storage Systems,
January 21, 2010 (pp. 1-2).



As previously noted by CESA,? any approach other than the one suggested by the DRA
would be unwarranted and very disruptive of potentially numerous Commission proceedings.
The Draft Report should include the metric related energy storage that was included in the ALJ’s
Ruling for the reasons stated by the DRA and because it is the correct policy. The Commission
should expeditiously approve the energy storage metric being developed in this proceeding.

Respectfully submitted,

"

Donald C. Liddell
DOUGLASS & LIDDELL

Counsel for the
CALIFORNIA ENERGY STORAGE ALLIANCE

Date: February 14, 2011

2 For example, the question of where the dividing line is between storage and generation was raised at the
Prehearing Conference held on November 16, 2010, in Pacific Gas and Electric’s pumped storage Application
(A.10-08-011).



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of this Reply Comments of the
California Energy Storage Alliance on Administrative Law Judge’s Ruling Seeking
Comments on Proposed Interim Metric to Measure Progress in Implementing a Smart Grid on
all parties of record in proceeding R.08-12-009 by serving an electronic copy on their email
addresses of record and by mailing a properly addressed copy by first-class mail with postage
prepaid to each party for whom an email address is not available.

Executed on February 14, 2011, at Woodland Hills, California.
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